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Summary:
Three payments systems are implemented in Thailand health financing: Capitation scheme, Diagnosis related group and Fee for service. Two important systems used in Thai Universal Coverage are discussed in this side meeting. 
Capitation toolkit: computation of capitation based budgeting

National Health Security Office of Thailand mainly used the Price and quantity approach (PQ approach) for UC budget calculation for outpatient (OP) and inpatient (IP) health care services. Estimation of utilization rate, proportion of health seeking behavior, and unit cost are crucial to calculate cost per capita. Current health policy direction needs to be in account for estimation of utilization rate and proportion of health seeking behavior, using either linear or polynomial projection. Due to limited data on cost from each hospital, using total expenditure, the unit cost is calculated from the proportion of prevention and promotion cost to OP and IP cost. The government seems to underfunding the capitation based on estimation but the gap between the estimated and actual cost is not very wide. 

DRG toolkit
Diagnosis related group (DRG)  is a patient classification system for acute inpatients to measure hospital output. Principal diagnosis, operation room procedure, secondary diagnosis, age and discharge type are used to categorize DRG. Thai DRG has been developed since 1993, after the establishment of the prototype Medicare DRG in the United States since 1983. It is considered to be the payment system for inpatient services because of limited number of admissions in healthy young patients. Several versions of DRGs, some adapted from international DRGs, are developed and adjusted for more fine estimation, such as using the severity score, bilaterality and multiplicity and adding the short stays cluster.  Challenges for Thai DRG are development of standard dataset and hospital systems: hospital billing, cost and IT systems. 
